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Summary
My PhD dissertation is composed of three studies that examine different aspects of the business environment. A first
study in which I explain the return of venture capital investments based on the risks the investors took, a second
study in which I assess the impact of supportive government policies on small and medium-sized enterprises’
financial performance and a third study in which I investigate the impact of monetary policy on inequality.
In the first study we assess the impact of risk on the return venture capital investors obtain from their investments.
Venture capital investors will typically invest in high risk companies. As they will often invest during the early stages
of high risk companies and many of these companies will eventually fail, the risks for the investors are very high.
When these high risk companies become older, the risks decrease as it will be clearer if the enterprise will be
successful or not. To investigate this risk-return relationship we built a database starting from U.S. IPOs in which at
least one venture capital investor invested. When we compare the return from late investors with the return of early
investors, we observe that late investors obtain on average higher returns. This is counterintuitive, as late investors
were faced with a lower business risk. In this study we show that this inverse relationship is caused by market risk
that is taken into account during the later stages. While business risk is mainly important during the early stages of
the company, market risk prevails as we get closer to the IPO. Hence, these high returns for late investors are a
compensation for the market risk they are faced with.
In the second study I investigate the impact of supportive government policies that are available to SMEs. In order
to investigate this, I exploit a change in legislation in 2015. This change resulted in a reclassification of companies
as threshold values that determine the company’s size category increased. As a result, some companies were
reclassified as SME and so received the benefits attributed to this category of companies. The analyses were
performed by comparing 149 reclassified companies with 415 companies that did not have access to these benefits.
Nevertheless these benefits are used by SME category companies, they do not result in the anticipated effect. The
specific goals of the measures, such as an increase in total equity, are not reached. As a result, there are also no
indirect positive consequences, such as an increase in medium term growth. Finally, I show that the measures are
mainly used by the most profitable companies in order to optimize taxation.
In the third study we investigate an aspect of money markets. In perfect financial markets a business’ loan application
should only depend on the quality of the project. Using the Survey on the Access to Finance of Enterprises (SAFE)
database of the European Central Bank (ECB), we show that the applicants’ private wealth positively impacts the
loan applications’ approval rates. We show that this is especially the case during periods of contractionary monetary
policies. Consequently, expansionary monetary policies provide a tool to reduce inequality in society, as private
wealth is irrelevant during such monetary conditions.
It is important that companies and entrepreneurs can operate in an optimal environment and so create value for
society. In this dissertation I investigated different aspects of this business environment. It is for example important
that investors obtain a return that compensates them for the risks they take when investing in innovative companies.
If this is not the case there is a risk that technological and high risk enterprises are unable to find the necessary startup funding. Another way to create an optimal business environment is to attribute benefits to specific groups of
companies. In the second study I show however that the impact of such measures is rather limited. Finally, also
monetary policy can be used to create a more optimal environment. While the private wealth of the business loan
applicant positively impacts loan applications during more contractionary monetary conditions, this effect is reduced
during expansionary monetary policy periods. Hence, expansionary monetary policies can create a more equal
environment.
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